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DEED OF TRUST

iMIN: 1000948-0000233899-2

DEFINITIONS

Wards used in muitiple sections of this document are defined below and other words are dafined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document
are also provided in Section 16,

(A) “Security Instrument” means this document, which is dated ©CTOBER 9, 2012,

together with all Riders 10 this document.

(B) “Borrower™is JOSEPH B HALE AND DEBRA M HALE, HUSBAND ARD WiFE.

Borrower is the trustor under this Security Instrument.
{C) “Lendor”is COMMUNITY MORTGAGE CORPORATION.

Lenderis a CORPORATION, organized and existing

under the laws of TENNESSEE, Lender's address is

142 TIMBER CREEK, CORDOVA, TN 38018, %_
'
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LOAN #: 233899
{D} “Trustee™ s KATHRYN L. HARRIS,

{E) "MERS" is Morigage Elecironic Registration Systems, Inc. MERS Is a separate corporation that is
acting solely a$ a nominee for Lender and Lender's successors and asslgns. MERS Is the beneflolary
under this Sscurlty Instrument. MERS is organlzed and existing under the laws of Delaware, and
MERS has a mailing address of P.O. Box 2026, Flint, M| 48501-2026 and a stree! address of 1901 £
Vaorhees Street, Sulte C, Danville, IL 61834, The MERS telephone number is (888) 679-MERS.

{F) “Note” means the promissory note signed by Borower and dated OCTOBER 9, 2012.

The Note states that Borrowar owes Lander ++++ONE HUNDRED FORTY THOUSAND ABD NO/100
LA A AR AR R R LR 2] AL T TR YR TR R ey LA AR R AL R R R R R R Y T g g
Dollars (U.8. $140,000.00 ) plus interest. Borrower has promised to pay this debtin regular
Periodic Payments and to pay the debt in full not later than  NOVEMBER 1, 2027.

(G) “Property” means the property thatis described below under the heading “Transfer of Rights in the
Property.”

(H) “Loan" means the debi evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums dus under this Securlty Instrument, plus interest,

{I) “Riders” means all Riders to this Security Instrument that are executed by Borrower, The following
Riders are to be executed by Borrower [check box as applicable):

[JAdjustable Rate Rider [ ]Condominium Rider [1Second Home Rider
L] Balloon Rider [Z] Planned Unit Development Rider  T__]1Other(s) [specify]
C_11-4 Family Rider ] Biweekly Payment Rider

LJV.A. Rider

{J) “Applicable Law” means all controlling applicable federal, state and lacal statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as waell as all applicable final,
non-appealable judicial oplnions,

{K) “Community Association Dues, Faes, and Assesaments” means all dues, fees, assessments
and other charges that are imposed on Borrower or the Property by a condominium association,
homeowners association ot similar organization,

{L) “Blectronlc Funds Transfor” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which Is Initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to
debit or credit an account, Such tesm Includes, but is net limited to, point-of-sale transfars, automated
tellermachinetransactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers,

(M} “Escrow Hlems" means those items that are described in Saction 3.

{N) “Miiscelisneocus Procesds” means any compensation, sottlement, award of damages, or proceeds
pald by any third party {other than insurance proceeds paid under the coverages described in Section
5) for: {i) damage to, or destruction of, the Praperty; (i} condemnation or other taking of afl or any part
of the Property, (ifl) conveyance in lieu of condemnation; or (v} misrepresentations of, of omissions as
to, the value andfor condition of the Property,

(0} "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defaull
on, the Loan.

{P) “Perlodle Payment” means the ragularly scheduled amount due for (i) principal and interest undet
the Note, plus {ii} any amounts undler Section 8 of this Seeurity Instrument.

(Q) “RESPA” means the Real Estate Sattlemant Procedures Act (12 U.S.C. §2601 at seq.) and lts
Implementing regulation, Regulation X (24 C.F.R, Part 3500), as they might be amended from time to
time, or any additional or successor leglelation or regulation thet governs the same subject matter. As
used in this Security Instrument, “RESPA" refers to all requirements and restrictions that are imposed
in regard 1o a "Yederally related morigage loan" even if the Loan daes not gualify as & “jederally related
morigage loan” under RESPA,

(R) “Successor In Interest of Borrower” means any parly that has taken title to the Property,
whether of not that party has assumed Borrower's obligations under the Note andjor this Security
Instrumant,

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficlary of this Security Instrument fs MERS (solely as nominee for Lender and Lender's
successors and assigns) and the successors and assigns of MERS, This Security Instrument secures
to Lender: () the repayment of the Loan, and all renewals, extenslons and modifications of the Note;
and (I} the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, withyower gf
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LOAN #: 233899
sale, the following described property located in the COUNTY
[Type of Recarding Jurisdiction] of Desoto [Narme of Recording Jurlsdicdion]:

which currently has the address of 4159 DOCKERY, Olive Branch
{Street] [City}
Mississippl 38654 ("Property Address"):
(Zip Code)

TOGETHER WITH alf the improvements now or hereatter erected on the property, and ali easemants,
appurtenances, and fixtures now or hereatter a part of the property. Al replacements and additions shal
also be covered by this Security Instrumend. All of the foregolng s referred to In this Security Instrument as
the “Property.” Borrower understands and agrees that MERS holds ohly legal fitle to the Interasts granted
by Borrower in this Security Instrument, but, fnecessary to comply with law or custom, MERS (as nominee
for Lender and Lender's successors and assigns) has the fight: to exercise any or alf of those interests,
Including, but not limited to, the right to foreclose and sell the Property; and to take any action required of
tender nchuding, but not limited to, releasing and canceling this Securlly Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Propsrly and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against
all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, nterest, Escrow items, Propaymeni Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow
[tems pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made
in U.8. currency. However, if any check or ether instrument recelved by Lender as payment under the
Note or this Securlty Instrument is returned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Sscurily Instrument be made in one or more of the
following forms, as selacted by Lander: (a) cash; (b) money order; {c} certitied check, bank check,
treasurer's check or cashler's check, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality, or entity; or (d) Elecironic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in
Section 15. Lender may return any payment or partial paymant if the payment or partial payments are
insutficient to bring the Loan current. Lender may accept any payment or partial payment insufficient
tobring the Loan current, without walver of any rights hereunder or prejudice to it rights to refuse such
payment or paitial payments in the fulure, but Lender Is nol obligated to apply such payments at the
time such payments are acespted. If each Parlodic Payment Is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds, Lender may hold such unapplied funds untlf
Botrower makes payment to bring the Loan current, If Borrower does not do so within a reasonabls
perlod of time, Lender shall either apply such funds or return them to Borrower. If not appHed earlier,
such funds will be applied to the outstanding principal batance under the Note Immadiately prior to
foreciosure. No offsel or claim which Borrower might have now or in the future agalinst Lender shall
relieve Borrower from making payments due under the Note and this Security Instrumentor perfarming
the covenants and agreements secured by this Security Instrument.
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2. Application of Paymerts or Proceeds. Except as otherwise described in this Section 2, al
payments accepled and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; {b} principal due under the Note; {c) amounts due under Section 3. Such payments
shall be applied to each Pariodic Payment In the order in which it became due. Any remaining amounts
shall be applied first fo late charges, second to any other amounts due under this Security Insfrument,
and then to reduce the principal balance of the Note.

if Lender recelves a payment from Borrower for a delinquent Pericdic Payment which includes a
sufficient ameunt to pay any lite charge due, the payment may be appiied to the detinquent paymant and
thalate charge. If more than one Periodic Paymentis outstanding, Lender may apply any payment recelved
from Berrower to the repayment of the Periodic Payments I, and to the extent thal, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess maybe applied toanylate charges due, Voluntary prepayments shail
be applied first to any prepayment charges and then as described in the Nota,

Any application of payments, insurance proceads, o Miscellanecus Proceeds to principal due under
the Note shail not extend or postpone the due date, or change the amount, of the Periodic Payments,

3. Funds for Eacrow Homa. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note fs pald in full, a sum (the “Funds”) to provida for payment of amaunts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument
&s alien or encumbrance on the Praperty; (b) leaseheld payments or ground rents on the Property, if
any; (c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage
Insurance premiums, if any, of any sums payable by Borrower to Lender in lieu of the payment of
Mortgage Insurance premiums In accordance with the provisions of Section 10. These tems are callad
“Esorow ltems,” At originatlon or at any time during the term of the Loan, Lender may require that
Cormmunity Assoclation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such
dues, fees and assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender alf
notices of amounts o be paid under this Section. Borrowar shall pay Lender the Funds for Eserow items
unlass Lender walves Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may
walve Borrower's obligation to pay to Lender Funds for any or alf Escrow llems at any time, Any such
waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts due forany Escrow ltems for which payment of Funds has been waived by Lender
and, if Lender reguires, shall furnish to Lender receipts evidencing such payment within such time
period as Lender may require. Borrower's obligation to maka such payments and to provide receipts
shall for all purposes be deamed 10 be a covenantand agreement contained in this Security Instrument,
as the phrase “covenan! and agreement” is used in Saction 8. If Borrower is obligated to pay Escrow
items directly, pursuantto a waiver, and Barrowerfails to pay the amount due for an Escrow item, Lender
may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount, Lender may revoke the waiver as to any or all
Escrow Items at any time by a nolice given In accordance with Section 15 and, upon such revocation,
Borower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, atany time, coliect and hold Funds Inan amount (a) sufflcientto permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. |ender shall estimate the amount of Funds due on the basis of current data and
reagonable estimates of expenditures of future Escrow ltems or ctherwise in accordance with
Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity {including Lender, if Lender Is an institution whose deposits are so fnsured) or
in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow liems no later than
the time specified under RESPA, Lender shall not charge Borrower for holding and applying the Funds,
annually analyzing the escrow account, or verifylng the Escrow items, uriess Lender pays Borrower
interest on the Funds and Applicable Law permits Lender to make such & charge. Untess an agreement
is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be
required to pay Borrower any Interest or eatnings on the Funds. Borrower and Lender can agree in
writing, however, that interestshall be paid on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds as required by RESPA,

ltthere Is a surplus of Funds heldin escrow, as defined under RESPA, Lender shall accountto Borrower
for the excess funds in accordance with RESPA. W there is a shortage of Funds hetd in escrow, as defined
under RESPA, Lender shal notity Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there Is a deficiency of Funds held in escrow, as defined under RESPA, Lender shali notify
Bomowst as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficlency in accordance with RESPA, bul in no more than 12 monthly payments,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
1o Borrower any Funds held by Lender.

4. Charges; Llens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaseholg payme
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or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if
any. To the extent that these items are Escrow {tems, Borrower shall pay them in the manner provided
in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unlass
Borrower: () agrees in writing to the payment of the obligation secured by the fien in a manner
acceplable to Lender, but only solong as Botrower is performing such agreement; (b) contests the lian
in good faith by, aor defends against enforcement of the lien in, legal proceedings which in Lender's
opinlon aperate to prevent the enforcement of the llen while those proceedings are pending, but only
untit such proceedings are concluded; or () secures from the holder of the lien an agreement
satisfactory to Lender subordinating the lien to this Security Instrument. If Lender detarmines that any
partofthe Property is subjact to alien which can attain priority over this S ecurity instrument, Lender may
give Borrower a nofice identifying the fien. Within 10 days of the date on which that nofice is given,
Borrower shall satisty the lien of take one or more of the actions sel forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification andfor
reporting service used by Lender In connection with this Loan,

§. Property insurance. Borrower shallieep the improvements now existing or hereaiter eracted
onthe Property insured against foss by fire, hazards included within the term "extended coverage,” and
any other hazards including, but not limited to, earthquakes and fioods, for which Lender requires
insurance. This insurance shall be maintained i the amounts (including deductible levels) and for the
periods that Lender requires. What Lender requires pursuant to the preceding sentences can change
during the term of the Loan. The insurance carrier providing the insurance shall ba chosen by Borrower
subject to Lender's right to disapprove Borrower's choice, which right shall not be exercised
unreasonably. Lender may require Borrower lo pay, in connection with this Loan, sither: (a) a one-time
charge for flood zone determination, centification and tracking services, or (b) a one-time charge for
fiood zone determination and certification senices and subsequent charges each lime remappings or
similar changes occurwhich reasonably might affect such determination or certification. Borrower shall
also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an objection by
Borrower.

it Borrower fails to maintain any of the coverages described above, Lender may oblain Insurance
coverage, at Lender's option and Borrower's expensa. Lender Is under no obligation to purchase any
particuiar type or amount of coverage. Thersfore, such coverage shall cover Lender, but might or might
notprotact Borrower, Borrower's ecquily inthe Property, or the contents of the Froperty, agalnst any risk,
hazard or liablity and might provide greater or lesset coverage than was previously in effect. Borrower
acknowleciges that the cost of the insurance coverage so obtained might stgnificantly exceed the cost
of insurance that Borrower could have obtalned, Any amounts disbursed by Lender under this Section
5 shall become additional debt of Borrower secured by this Security instrument. These amounts shall
bear interest a! the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment,

AilInsurance policies required by Lender and renewats of such policies shall be subjectto Lender's
right to disapprove such pallcies, shallinctude a standard mortgage clausse, and shall name Lender as
morigagee and/for as an addltional loss payee. Lender shall have the right to hold the policies and
renewal certificales. If Lender requires, Botrower shall promptly give to Lender all raceipts of pald
premiums and renewal notices. If Borrower oblains any form of insurance coverage, not otherwise
required by Lender, for damege to, or destruction of, the Property, such policy shallinclude a standard
mortgage clause and shall name Lender as morigagee and/or as an additional ioss payes.

in the event of loss, Borrower shail give prompt notice to the insurance carrler and Lender. Lender
mey make proof ot loss Hnot made promptiy by Borrower. Unless Lender and Borrower otherwise agiee
In wriling, any insurance proceeds, whether or not the underlying insurance was required by Lender,
shallbe applied to restorallon or repair of the Property, if the restoration or repairis economically feasible
and Lender's security is not lessened. During such repair and restoration petiod, Lender shall have the
fight 1o hold such insurance proceeds until Lender has had an opportunity to inspsct such Property to
ensure the work has been completed to Lender's satlsfaction, provided that such inspection shall be
undertaken promptly. Lender may disburse proceeds forthe repairs and restoration in a single payment
or in a saries of progress payments as the work is completed, Unless an agreement is made in wriling
or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall notbe reguired
to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third
parties, retained by Borrower shall not be pald oul of the insurance proceeds and shall be the sole
obligation of Borrower, If tha restoration or repalr is not economically feasible o Lender's security would
belessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Botrower. Such Insurance proceeds shall be
applied in the order provided tor in Section 2.

if Borrower abandons the Property, Lender may file, negotiate and setlle any available insurance
claim and related matlers, If Borrower does not respond within 30 days 1o a notice from Lender that
theinsurance carrler has offered to settle a claim, then Lender may negotiate and settie the glaim.
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30-day period will beginwhen the notice is given. In either event, o if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument,
and (b} any olher of Borrower's rights {other than the fight to any refund of unearned premiums paid
by Borrower)} under ali Insurance policies covering the Property, insofar as such rights are applicable
to the coverage of the Property. Lender may uge the insurance praceeds either 1o repair or restore the
Property of to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupaney. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Secutity Instrument and shalf continue to occupy
the Property as Borrower's principal residence for al least one year after the date of occupancy, unless
Lender otherwise agrees In writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control.

7. Pregervation, Malntenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing In the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition, Unless itis
determined pursuant to Section 5 that repair or restoration is not economicaily feasible, Borrower shall
promptly repair the Property it damaged to avoid further deterloration or damage. if insurance or
condemnalion proceeds are paid in connaction with damage to, or the taking of, the Property, Botrower
shall be responsible forrepairing or restoring the Property only if Lender has released proceads for such
purposes. Lender may disburse proceeds for the repalrs and restoration in a single payment or in a
series of progress payments as the work is completed. if the iInsurance or condermnation proceeds are
not sufficient to repair or restore the Properly, Botrower Is not relieved of Borrower's obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the Interior of the Improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonabie cause.

8. Borrower's Loan Applicatlon. Botrower shall ba in default if, during the Loan application
process, Botrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially fatse, misleading, or inacourate information or statements to
Lender (of failed to provide Lender with material information) in connection with the Loan. Material
representations include, butare notlimited to, representations concerning Botrower's oceupancy ofthe
Property as Borrower's principal residence.

9. Protection of Lender's Interaat In the Property and Rights Under this Security Instrument.
it (8} Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b}
there Is a legal proceeding that might significantly atfect Lender's interest in the Property andfer rights
under this Security instrument {such as a proceeding in bankruptey, probate, for condemnation or
forteiture, for enforcement of a lien which may attain priority over this Security instrument or to enforce
laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender's inferest in the Praperty and rights under this
Security Instrument, including protecting and/or assessing the value of the Property, and securing and/
of repairing the Property. Lender's actions can include, but are not fimited to: (a) paying any sums
secured by a lien which has priority aver this Securily Instrument; {b) appearing in court; and {c) paying
reasonable attorneys’ fees to protect its interest In the Property andfor rights under this Security
instrument, Including it secured position in a bankruptcy proceeding. Sacuring the Property includes,
butis notlimitad to, entering the Proparty tomake repairs, change locks, replace orboard up doors and
windows, drain water from pipes, eliminate buliding or other code violations or dangerous conditions,
and have utilities tummed on or off. Although Lender may take acticn undar this Section 9, Lender does
not have to do so and Is not under any duty or obligation to do so, it is agreed that Lender incurs no
liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall bacome additional debl of Borrower
secured by this Security Instrument. These amounts shall bear interast at the Note rate from the dale
of disbursement and shall be payable, with such Interest, upon notice from Lender 1o Botrower
requesting payment,

If this Security Instrument is on a feasehold, Borrower shall comply with all the provislons of the
lease. Borrower shall not surrender the leasehold estate and interests hereln conveyad or terminate or
cancel the ground lease. Borrower shall not, without the express wiitten consent of Lender, alter or
amend the graund iease. If Borrower acquires fee title to the Property, the leasehold and the jee title
shall hot merge unless Lender agraes to the merger in writing,

10. Mortgage Insurance. if Lender required Mortgage Insurance as a condition of making the
Loan, Borrower shall pay the premiums required to maintain the Morlgage Insurance in effect. If, forany
reason, the Morigage insurance coverage required by Lender ceases lo be available from the mortgage
Insurer that previcusly provided such insurance and Borrower was required to make separately
designated payments loward the premiums for Morigage Insurance, Borrower shall pay the premiums
required lo obtain coverage substantially equivalent to the Morigage Insurance previously in sffect
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a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect,
from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage msurance
coverage is not avaliable, Borrower shall continue to pay to Lender the amount of the separately
designated payments that were due when the Insurance coverage ceased to be In effect. Lender will
accept, use and retain these payments as a non-refundable loss reserve in lieu of Meortgage Insurancs,
Such loss reserve shall be nonrefundable, notwithstanding the fact that the Loan is ulimately paid in
full, and Lender shalt not be required to pay Borrower any interest or earnings on such loss reserve.
Lendercan nolonger require loss reserve payments if Morigage Insurance coverage (inthe amountand
for the period that Lender requires) provided by an insurer selected by Lendet again becomes available,
Is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. ifLender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments loward the premiums for Morigage Insurance,
Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, orto provide anon-
refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with
anywritlen agreement betwesn Borrower and Lender providing for such fermination or untiMermination
Is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay interest
at the rate provided in the Note.

Mongage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses itmay
incur if Borrower does not repay the Loan as agreed, Borrower Is not a party to the Mortgage Insurance.

Morigage insurers evaluate thelr tolal risk on all such insurance In force from time to tim e, and may
enter Into agreements with other parties that share or modify thair risk, or reduce losses. These
agresments are on lerms and conditions that are satisfactory tothe morigage Insurerand the other parly
{or parties) to these agreements, These agreements may require the mortgage insurer to make
payments using any source of funds that the martgage insurer may have available (which may include
funds obtained from Mortgage insurance premiums).

As aresult ofthese agraements, Lender, any purchaser of the nole, another insurer, any reinsurer,
anyother entity, or affiliate of any ofthe foregoing, may receive (directly orindirectly) amounts that derive
from {or might be charactarized as) a portion of Borrower's payments for Morigage insurance, in
exchange for sharing or modifying the mortgage insurer's risk, of reducing losses. If such agreement
provided that an affillate of Lender takes a share of the insurer's risk In exchange for a share of the
premiums pald to the insurer, the arrangement s often termed “caplive reinsurance,” Eutther:

(a) Any such agreemente will not affect the amounts that Borrower has agreed 1o pay for
Mortgage Insurance, or any other terms of the Loan, Such agreamants witl notIncrease the amount
Borrower will owe for Morgage Insurance, and they will not entitle Borrower fo any refund,

{b) Any such agreements will not affect the rights Borrower has - If any - with respect 1o the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other Jaw, These rights
may Include the right lo receive certain disclosures, to raquest and obtain cancellation of the
Mortgage insurance, to have the Morigage Insurance terminated automalically, and/or to recelve
arofund of any Morigage theurance premlums thatwere unearned at the time of such cancellation
or terminstion.

11, Assignment of Miscelleneous Proceede; Forfeiture. Al Miscellaneous Procesds are heraby
assigned to and shall be pald to Lender,

K the Property is damaged, such Miscellaneous Froceeds shall be applied to restoration or repair
ofthe Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repalr and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds until Lender has had an apportunity to inspact such Property to ensure the work has been
completed to Lender's satisfaction, provided that such Inspection shall be undertaken prompily. Lander
may pay for the repairs and restoration in a single disbursement or in a series of progress payments
as the work is completad. Unless an agreement s made in writing or Applicable Law requires interast
to be paid on such Miscelianeous Proceeds, Lender shall not be required to pay Borrower any interest
or earnings on such Miscelfaneous Proceeds. If the restoratioh or repalr Is not economically feasible or
Lender's securily would be lessened, the Miscellaneous Proceods shallbe applied to the sums secured
by this Securlty [nstrument, whether or not then due, with the excess, If any, paid 1o Borrower. Such
Miscellangous Proceeds shall be applied in the order provided for in Section 2,

Inthe event ofatotaltaking, destruction, or loss invalue ofthe Proparty, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower,

Inthe event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Properly immediatsly before the partial taking, destruction, or foss In value is equal to or
greater than the amount of the sums secured by this Seourity instrument Immediately before the partial
taking, destruction, of loss in value, unless Sorrower and Lender otherwise agees in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a} the tatal amount of the sums secured immediately before the
partialtaking, destruction, orloss in value divided by (b) the fair marketvalue ofthe Property immediatety
before the partial taking, destruction, or fass in value. Any balance shall be paid to Borrower, )
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fn the event of a partial taking, deslruction, or loss in vaiue of the Property in which the fair market

value of the Property immediately before the partlal taking, destruction, or loss in value is less than the

amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless

Borrower and Lender otherwise agree in wriling, the Miscellaneous Proceeds shall be applied to the
sums secured by this Security instrument whether or not the sums are then due,

Itthe Property Is abandoned by Borrower, or if, afier notice by Lender to Borrower thatthe Opposing
Party (as defined in the hext sentence) offers to make an award to settle a claim for damages, Borrower
tails te respond to Lender within 30 days after the date the notice is given, Lender is authorized o collect
and apply the Miscellaneous Proceeds either 1o restoration of repair of the Property or to the sums
secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscelfaneous Proceeds or the party against whom Borrower has a tight of action
in regard to Miscellaneous Proceeds.

Borrower shall be In defaultif any action or praceading, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeliure of the Property or other material impairment of Lendar's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and,
if acceleration has oceurred, reinstate as provided in Section 19, by causing the action or proceeding
to be dismissed with a ruling that, in Lender's judgment, precludes forielture of the Property or other
material impairment of Lender's interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are atiributable 1o the Impairment of Lender's interest
in the Property are hereby assigned and shall be paid to Lender.

Al Miscellanecus Proceeds that are not applied lo restoration or repair of the Property shail be
applied in the crder provided for in Sectlon 2,

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of
Borrower or any Successors In Interest of Borrower. Lender shall not be required 1o commence
proceadings against any Successor in Interest of Borrower of to refuse o extend time for payment or
atherwise modify amortization ofthe sums secured by this Security Instrument by reason of any demand
mada by the original Borrower or any Successors In Interest of Borrower. Any forbearance by Lender
in exercising any right or remedy Inciuding, without limitation, Lender's acceptance of payments from
third persons, entities or Successors in Interest of Borrower or in amounts lass than the amount then
due, shall not be a waiver of or preciuds the exercise of any right or remady.

13. Jolntand Several Liabliity; Co-slgners; Successors and Assigns Bound. Borrower covenanls
and agreee that Borrower's cbligations and liability shall be joint and several. However, any Borrower
wheo co-signs this Securily Instrument but does not execute the Note (a "co-signer*): (a) is co-signing
this Security Instrument only 1o morigage, grant and convey the co-signer's interest In the Property
under the terms of this Security instrument; (b} ie not parsonelly abiigated to pay the sums secured by
this Security mstrument; and (¢) agrees that Lender and any other Borrower can agree to extend,
modify, forbear or make any accommodations with regard 10 the terms of this Security Instrument or
the Note without the co-signer's consent,

Subject to the provisions of Section 18, any Successor i Interest of Borrower who assumes
Botrower's obligations under this Security Instrument inwriting, and is approved by Lender, shali obtain
all of Borrower's rights and benefits under this Security instrument. Borrowar shallnotbe released from
Borrower's ohligations and liabliity under this Security Instrument unless Lender agrees to such release
Inwriting. The covenants and agreements of this Security Instrument shall bind (except as provided in
Sectlon 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connestion with
Borrower’s default, for the purpose of protecting Lender's interest in the Property and fights under this
Security Instrument, including, but notlimited to, attorneys' fees, property inspection and valuationfees,
In regard to any other fees, the absence of express authority in this Security Instrument to charge a
specific fee fo Bommower shail not be construed as a prohibition on the charging of such fee. Lender may
not charge fees that are expressiy prohiblted by this Seourity Instrument or by Applicable Law,

itthe Loan fs subject to a law which sets maximum loen charges, and that law is finally interpreted
sothatthe interestor other loan charges collected or lo be collected in connection with the Loan exceed
the permitted limits, then: (2) any such toan charge shall be reduced by the amount necessary to reduce
the charge to the permitted {imlt; and (b) any sums already collected from Borrower which excaedsd
permitted Hmits will be refunded to Befrowet. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. Ifa refund reduces principal,
the raduction will be treated as a partial prepayment withaut any prepayment charge (whether or not
& prepayment charge Is provided for under the Note). Borrower's acceplance of any such refund made
by direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising
out of such overcharge,

16. Notlces. Allnotices glven by Borrower or Lender in connection with this Security Instrumant must
he in writing. Any notice ta Borrower in connection with this Security Instrument shafl be desmed to have
been given lo Borower when mailed by first class mail or when actually defivered to Borrower's n
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address if sent by other means. Notice to any one Bomower shall constitute notice to aff Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address uniess
Bormower has designated a substitute notice address by notice to Lender, Borrower shal promplly notify
Lender of Barrower's change of address, f Lander specifies a procedure for reparting Borrower's change
of aclress, then Borrower shall anly raport a change of address through that specified procedure. There
may be only one designaled notice address under this Security Instrument at any one ime. Any notice to
Lander shall be given by delivering it or by mailing it by first class maif to Lender's address stated hetein
unless Lender has designated anather address by notice to Borrower. Any notice in connection with this
Security Instrument shall not be deemed to have been given to Lender uniil actually received by Lender,
it any notice required by this Security Instrument is also required under Applicabie Law, the Applicable Law
requirement will satisfy the comresponding requirement under this Security Instrument.

16. Govarning Law; Saverablilty; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction In which the Property is located. All rights and
obligations conlained in this Security Instrument are subject o any requirements and limitations of
Applicable Law. Applicable Law might explicitly er Implicitly aliow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract.
In the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such confilet shalt not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision,

As used in this Security instrument: (a) words of the masculine gender shall mean and includs
corresponding neuter words or words of the feminine gender; {b) words in the singular shallmean and
include the plural and vice versa; and {c} the word “may"” gives sole discretion without any abligation
to take any action.

17. Barrower's Copy. Borrower shallbe given one copy of the Note and of this Security instrument.

18. Transter of the Property or a Beneficial Interest In Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interestin the Property, including, but not limitad
to, those beneficialinterests transferred in a bond for deed, contract for dead, instaliment sales contract
or escrow agreament, the intent of which is the transfer of title by Borrower at a fulure date toa purchaser.

if ali or any part of the Property or any interest in the Property is sold or transferred {or it Borrower
isnota patural parson and a beneficial interestin Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this optlon shall not be exerclsed by Lender if such exercise is prohibited by
Applicable Law.

it Lender exercises this option, Lender shalt give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section
15 within which Borrower must pay alf sums secured by this Security Instrument. i Borrower falls to pay
these sums prior to the expiralion of this period, Lender may invoke any remedies pemmitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrowsr's Right to Reinstate After Accelaration, If Borrower meets ceriain conditions,
Borrower shail have the right to have enforcement of this Security Instrument discontinued at any time
prior to the eartiest of: (a) five days before sale of the Property pursuant to any power of sale contained
in this Security Instrument; (b} such cther period as Applicable Law might specify for the termination
of Borrower's right to reinstate; or (¢) entry of & judgment enforcing this Security Instrument. Those
conditions are that Borrower: {2) pays Lender all sums which then would be due under this Security
instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreemments; (¢) pays all expenses Incurred in enforcing this Security instrument, including, but not
limited 10, reasonable ettomeys’ fees, property inspection and vatuation fees, and other fees incurred
for the purpose of protecting Lender’s Intersstin the Property and rights under this Security Instrument;
and (d} tekes such action as Lender may reasonably require 1o assure that Lender's interest in the
Praperty and rights under this Securily Instrument, and Borrower's obligation to pay the sums secured
by this Security Instrument, shalf continue unchanged. Lender may require that Borrower pay such
reinstatement sums and expenses in one or more of the following forms, as selected by Lender; {a) cash;
(b) money order; {c) certlilad check, bank check, treasurer's check or cashier’s check, provided any
such check is drawn upon an institutionwhose deposits are insured by afederal agency, instrumentality
or entity; or (d} Electronic Funds Transfer, Upon reinstatement by Borrower, this Security Instrument
and obligations secured hereby shall remaln fully effective as if no acoeleration had occurred. However,
this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a paniial interest
in the Note {together with this Security Instrument) can be sold ane or mare times without prior notice
to Borrower, A sale might result in a change in the entity (known as the “Loan Servicer"} that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might
be one or more changes of the Loan Servicer unrelated to a sale of the Note. if there Is a change of the
Loan Servicer, Botrowerwill be given written nolice of the change which wilt state the name and address
of the new Loan Servicer, the address to which payments should be made and any other Informa
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RESPA requites In connection with a natice of transfer of servicing. If the Note is sold and thereatter the
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage ioan servicing
obligations to Barrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer
and are not assumed by the Note purchaser unfess otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as either an
individual tigant or the member of a class) that arises from the ather party's actions pursuant 1o this
Seotrity Instrument or that allages that the other party has breached any provision of, or ahy duty owed
by reason of, this Security Instrument, until such Borrower or Lender has notlfied the other party {with
such notice given in compliance with the requirements of Section 15) of such alleged breach and
afiorded the other party herato a reasonable period after the giving of such notice to take cormrective
action, If Applicable Law provides a time period which must elapse before certain action can be taken,
that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
acceleration and opportunity to cure given to Botrower pursuant to Section 22 and the notice of
acceleration given to Borrower pursuant to Section 18 shalf be deemed to salisfy the notlce and
opportunity to take correctlve action provisions of this Section 20,

21. Hazardeus Substanscaes. As sed in this Section 21; {a) "Hazardous Substances” are those
substances defined as toxle or hazardous substances, pollutants, orwastes by Environmental Law and
the foliowing substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and
radicactive materiais; (b} "Environmental Law* means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) “Environmental
Cleanup"includes any response action, remedial action, or removalactlon, as defined in Environmental
Law; and (d) an "Environmental Conditicn” means a condltion that can cause, cantribute to, or
otherwise trigger an Environmental Cleanup.

Bomower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or In the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Property (a) that s in viotation of any Envircnmental
Law, (b} which creates an Environmentat Candition, or {c) which, due to the presence, use, of release of
a Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply lo the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropiiate to normal residential uses and to
maintenance of the Property fincluding, but not limited to, hazardous substances In consumer produicts).

Borrower shell promptly give Lender written notice of (a) any Investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and
any Hazardous Substance or Environmenta! Law of which Borrower has actuat knowledge, (b) any
Environmental Condition, Including but not limited to, any spiling, leaking, discharge, releass or threat
of release of any Hazardous Substance, and (¢) any condition caused by the presence, use ot release
of a Hazardous Substance which adversely affects the value of the Property. f Borrower ieamns, or s
notified by any governmental of regulatory authorlty, or any private party, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall prompliy
take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create
any obiigation on Lender for an Environmental Cleanup,

NON-UNIFORM GOVENANTS, Borrower and Lender further covenant and agree as follows;

22, Acceleration; Remedies. Lander shall give notice to Borrower priorto acceleration following
Botrower’s breach of any covenant or agresment In this Security Instrument (but not prior to
acceleratlon under Section 18 unleas Applicable Law provides otherwlse). The notice shall apecify:
{a) the default; (b} the action requlred to cure the defaul; (c} a date, not less than 30 days from the
date the notice Is given to Botrowaer, by which the default must be cured; and {¢f) that fallure to cure
thedefauli on orbefore the date specified In the notice may resultin acceleration of the sums secured
by this Security instrument and sale of the Property. The notlee shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-exiatence
of a default or any other defonse of Borrower to acceleration and sale, If the default Is not eured on
or before the date epecified in the notlce, Lender at lta opticn may require immediate payment In full
of all sums sacured by this Security Inatrument without further demand and may invake the power
of sale and any cther remedies permitied by Applicable Law. Lender shall ba entlfed to collact all
expanses incurred in pursuing the remedies provided in this Section 22, Including, but not limited to,
reasonable attomeys’ fees and costs of title evidenca,

I Lender invokes the power of sale, Lender shall give Borrower, in the manner provided In
Sectlon 15, notice of Lender’s election to sell the Property. Trustoe shait glve notica of sale by
publilc advertisoment for the tme and in the manner prescribed by Applicable Law. Trustee,
whthout demand on Borrowar, shall sell the Property at public auction fo the highesi bidder for
cash at such time and piace In Desoto County as Trustee
designatas In the notice of sale In one or more parcels and In any order Trustes determinee. Lender

or lie deslgnee may purchase the Property at any sale.
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Trusteo shall deliver to the purchaaer Trusiee’s deed conveylng the Praperty without any
covenant or warranty, expressed or implied. The recltals In the Trusleo’s deed shall be prima facte
svidance of the truth of the statements mada therein, Trustee shall apply the procesds of the sale In
thefollowing order: (a) 10 all axpenses of the sals, including, but not Jimited to, reasonable Trustee's
and atlorneys’ fees; {b} to all sums secured by this Securky Instrument; and (¢} any excess to the
pereon or persons legally entitied to it.

23, Reloase, LUpon payment of all sums secured by this Security Instrument, Lender shall cancel this
Security instrument, Iif Trustee is requested to cancel this Security Instrumaent, all notes evidencing debt
secured by this Security Instrument shall be surrendered to Trustee. Borrower shail pay any recordation
costs. Lender may charge Borrower a fee for teleasing this Security Instrument, but only if the fee is pald
to a third party for services rendered and the charging of the foee is pemmitted under Applicable Eaw.

24, Subastitute Truatee. Lender, at its option, may from fime to time remove Trustee and appoint
& succassor trustee to any Trustee appointed hereunder by an Instrument recorded In the county in
which this Security instrument Is recorded. Without conveyance of the Property, the suceessor trustee
shalf succeed to all the titie, power and duties conferred upon Trustee herein and by Applicable Law.

BY SIGNING BELOW, Borrowsr accepts and agrees to the terms and covenants contained In this
Securlty Instrument and in any Rider executed by Barrower and recorded with it.

-M _5. /7\574@;/ (5eal)

DEBRA M HALE

“lenneswe
Btate of-lﬂ-eerswrzj County of __Shdg“\_}

Porsonally appeared before me, ﬂa undersigned authority in (a.nd for

the gaid county and state, on this day of, uithin
umy jurisdiction, the within named JOSEPH B HALE AND DEBRA M HALE, who
acknowledged that he/she/they sxecuted the above and foregoing instrument.

My commission expiras: l' 2)\ ) ;b( \_0
Notary rublic Q U
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